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‘ INDEPENDENT AUDITOR'S REPORT |

To the Stakeholders of NAGAR PARISHAD NAIGARHI

1.

7

2|

Reporton the Financial Statements

We have audited the accompanying financial statements of NAGAR PARISHAD

NAIGARHI (“the ULB"), which comprise the Receipt & Payment Account for the year
then ended 315T March 2024, and other explanatory information.

Management's Responsibility for the Financial Statements

The ULB's Management is responsible for the matters with respect to the preparation
of these financial statements that give a true and fair view of the financial position and
financial performance of the ULB in accordance with the provisions of Municipal
Corporation Act, 1956 and accounting principles generally accepted in India, including
the Municipal Accounting Manual ("the Manual”) and Accounting Standards
applicable to the Urban Local Bodies. This responsibility also includes maintenance of
adequate accounting records in accordance with the Municipal Accounting Manual for
safeguarding of the assets of the ULB and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,

implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to
fraud or error. However, in this case ULB is not in practice of maintaining balance

sheet & Income and expenditure account, so receipt and payment account shall be
considered as final statement on which we express our opinion.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit.

We have taken into account the Municipal Accounting Manual, the accounting and
auditing standards and matters which are required to be included in the audit report as
per the letter issued by Directorate, Urban Administration & Development, M.P., Bhopal

in this regard. The CMO has not directed us to perform audit of any other section in his
office in addition to the above scope.

We conducted our audit in 3
Institute of Chartered Accounf®

dards on Auditing issued by
e Stanfards requires that we comply
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with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the ULB's preparation of the
financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the

appropriateness of the accounting policies used and the reasonableness of the accounting

estimates made by the ULB's officers, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

4. Qualified Opinion

In our opinion and to the best of our information and according to the explanations given

to us, except for the effects of the matter described in the report attached below, the
Receipt & Payment Account annexed to this report give true and fair view of financial

transactions affected by ULB and recorded these transactions in cash book for the
financial year ending as on 31st March, 2024,

5. Basis for Qualified Opinion

The details which form the basis of qualified opinion are reported in the Annexure 1 and
Annexure 2 annexed to this report.

6. i tte

We draw attention to the following matters reported in Annexure - 2, annexed to this
report.

a) Accounts were not prepared as per the manual in lieu of the accounting standards for
local bodies as issued by Institute of Chartered Accountants of India.

b) Non-maintenance of books of accounts as per the double entry accounting system.
¢) Revenue department’s records related to recovery of revenue taxes and other

revenue dues has minor differences with accounting records maintained by
accounting department.

d) Non-maintenance or incomplete registers as
mentioned at point 3 of annexure 2. &
e) Non-availability of details related with Tender
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f) Non verification of EPF deducted and deposited, as same has not been made
available to us by the ULB.

Our opinion is not modified in respect of these matters.

7. We further report that:

a) We have sought and, except for the possible effects of the matter described in the Basis
for Qualified Opinion paragraph above, obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the purpose of our
audit;

b) Except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph above, in our opinion proper books of account as required by Municipal
Accounting Manual have been kept by the ULB so far as appears from our examination
of those books.

c) The Receipt & Payment Account deal with by this Report are in agreement with the
books of account.

d) Except for the matter described in the Basis for Qualified Opinion paragraph above, the
Receipt & Payment accounts comply with the Municipal Accounting Manual and
Accounting Standards applicable to the Urban Local Bodies.

e) The matter described in the Basis for Qualified Opinion paragraph above, in our opinion,
may have an adverse effect on the functioning of the ULB.

f) The qualification relating to the maintenance of accounts and other matters connected
therewith are as stated in the Basis for Qualified Opinion paragraph above.

g) With respect to the adequacy of the internal financial controls over financial reporting
of the ULB and the operating effectiveness of such controls, refer to our separate Report
in 'Annexure 1",
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Report on Internal Financi:

Annexure ‘1’

1. Report on the Internal Financial Controls of the ULB (“the ULB")

We have audited the internal financial controls over financial reporting of NAGAR
PARISHAD NAIGARHI ("the ULB") as of March 31, 2024 in conjunction with our
audit of the financial statements of the ULB for the year ended on that date.

2. Management's Responsibility for Internal Financial Controls

3.

(1

The ULB's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the ULB. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including
adherence to ULB's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required in
accordance with the Municipal Corporation Act, 1956 including the Municipal

Accounting Manual and accounting principles generally accepted in India applicable
to the Urban Local Bodies.

Auditors' Responsibility

Our responsibility is to express an opinion on the ULB's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the Guidance Note") and the Standards on Auditing, to the extent
applicable to an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over

financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included

obtaining an understanding of internal financial controls over financial reporting,
ists, and testing and evaluating the design
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and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the

risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified audit opinion on the ULB's internal financial controls
system over financial reporting.

4. Meaning of Internal Financial Controls Over financial Reporting.

A ULB's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A ULB's internal financial control over financial
reporting includes those policies and procedures that

a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the ULB;

b) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the ULB are being made
only in accordance with authorizations of management and officers of the ULB; and

c) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the ULB's assets that could have a
material effect on the financial statements.

5. Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.
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6. Qualified opinion

According to the information and explanations given to us and based on our audit, the
following material weaknesses have been identified as at March 31, 2024:

a) The ULB did not have an appropriate internal financial control system over financial
reporting since the internal controls adopted by the ULB did not adequately consider
risk assessment, which is one of the essential components of internal control, with
regard to the potential for fraud when performing risk assessment

b)The ULB did not have an appropriate internal control system for tax and user charges
collection, tax demand evaluation, which could potentially result in the ULB recognizing
revenue without establishing reasonable certainty of ultimate collection.

c) The ULB did not have an appropriate internal control system for inventory with regard
to receipts, issue for production and physical verification. Further, the internal control
system for identification and allocation of overheads to inventory was also not
adequate. These could potentially result in material misstatements in the ULB's trade
payables, consumption, inventory and expense account balances.

d)The ULB did not have an appropriate internal control system for fixed asset with regard
to purchase, construction, transfer and physical verification. Further, the internal
control system for identification and allocation of overheads to fixed asset was also not
adequate. These could potentially result in material misstatements in the ULB's grants,

payable to contractors, tax and other statutory dues, fixed assets, capital work in
process and accumulated depreciation account balances.

A 'material weakness’ is a deficiency, or a combination of deficiencies, in internal
financial control over financial reporting, such that there is a reasonable possibility that
a material misstatement of the ULB's annual or interim financial statements will not be
prevented or detected on a timely basis.

In our opinion, because of the effects/possible effects of the material weaknesses
described above on the achievement of the objectives of the control criteria, the ULB has
not maintained adequate internal financial controls over financial reporting and_such

internal financial controls over financial reporting were not operating effectively as of —_

March 31, 2024 based on the criteria established by the ULB.
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We have considered the material weaknesses identified and reported ﬂ?:Juve in
determining the nature, timing, and extent of audit tests applied in our audit of the

March 31, 2024 financial statements of the ULB, and these material weaknesses do not
affect our opinion on the financial statements of the ULB.

UDIN - 24436862BKEFY01506

Date: 15/10/2024
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o | Annexure ‘2’
The Annexure referred to in paragraph 5 & 6 of Our Report:
1. Audit of Revenue |

1) The auditor is r ' :
) ditor 13'1 esponsible for audit of revenue from various sources.
We have verified the revenue

: from various sources which was recognized and
entered in the books of account

produced before us for verification.

Z) EE is also I‘ESPﬂnsih]e to check the revenue receipts from the counter files of receipt
ook and verify that the money receipt is duly deposited in respective bank account.
The counter foils or revenue receipts were made available to us for verification. It

was informed to us that the revenue/tax collector/officer directly deposits the
amount collected with main cashier at the cash counter, who in turn deposit this
amount directly to the bank account. A register is being maintained by revenue/tax
collector/officer from which collected amount move into cashier cash book. A

detailed statement containing outstanding demand and tax collected during the

year was provided to us by the concerned department duly certified by the
concerned officer.

3) Percentage of revenue collection increase or decrease in various heads in property

tax, samekitkar, shikshaupkar, nagriyavikasupkar, and other tax compared to
previous year shall be part of report.

Details are given in Annexure C attached to this report.

4) Delay beyond 2 working days shall be immediately brought to the notice of CMO.
No such instances were noticed during the test check of entries conducted by us
except the circumstances like public holidays, government or local holidays etc.

5) The entries in Cash book shall be verified.

We have verified the entries in cash book on test check basis and no major
discrepancy was noticed by us. However due to quantum of transactions and
inherent limitation of audit we cannot provide our absolute assurance on the entries
of the cash book. It is generally recommended that entries of the cash book should be
duly supported by necessary dpcuipentary evidences and authorizations.
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6) The auditor shall specifically mention in the report the revenue recovery against the
quarterly and monthly targets any lapses in revenue recovery shall be a part of the
report.

No details with respect to quarterly & monthly targets set for the FY 2023-24 & the
revenue recovery against such targets were made available to us. Hence, it was not
possible for us to report the revenue recovery against the quarterly and monthly
targets. Registers related to Property Tax, Water Tax and Shop rent were not made

available to us by the ULB and hence we cannot verify and confirm the revenue due
and recovery individual wise.

7) The auditor shall verify the interest income from FDR's and verify that interest is
duly and timely accounted for in cash book.

During the course of our audit & as explained to us that we found that UL_.B IS
having FDR but no proper details is maintained at Nagar Palika Office. NEIthF:‘I‘
FDRs balances is carried forward in the cash book nor interest on such FDR Is

booked in the cash book. In the absence of required records we disclaim our
responsibility on this point.

8) The case where, the investments are made on lesser interest rates shall be brought to
the notice of the CMO.

No such case found during on our test check basis.

2. Audit of Expenditure:

1) The auditor is responsible for audit of expenditure under all the schemes._
We have verified the expenditure under various heads which was recognized and

entered in the books of account produced before us for verification on test check basis.
2) He is also responsibie for checking the entries in cash book and verifying them
relevant vouchers.

We have verified the entries in cash book on test check basis which were supported
by relevant vouchers/note sheets. However, considering the bulk quantum of

entries and the weak internal control procedures, the discrepancies in the entries
of cash book cannot be ruled out.

Verification of taxes paid/payable to government has been made during the course

10|Page
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ULB I;;““t provided challans or returns for payment of TDS on GST, TDS-Income
Tax, EPI etc to the Government. However, ULB has explained that same had been

duly deposited on or before the due date. ULB maintains physical records for

deduction related to TDS-IT & TDS-GST which was produced before us for
verification.

3) He should also check monthly balance of the cash book and guide the accountant
to rectify errors, if any.

\“.Te have veﬁriﬁed monthly balance of cashbook on test check basis and no
discrepancies were noticed related to totaling and balancing.

4) He shall verify that the expenditure for a particular s

cheme is limited to the funds
allocated for that particular scheme any over payment

shall be brought to the notice
of the CMO.
Details relating to deviation of expenditure, if any, of particular scheme is specified
at sub point 4 of point 6.
5)

He shall also verify that the expenditure is accordance with the guideline, directives,
acts and rules issue by Government of India/ State Government.

As explained to us, ULB follows the necessary guidelines, directives, acts and rules
issued by Government of India and State Government. However, ULB didn't
provided such directives with written confirmation and hence it was not possible
for us to verify the expenditures in accordance with such guidelines etc.

6) During the audit financial propriety shall also be checked. All the expenditure

shall be supported by financial and administrative sanctions accorded by
competent authority and shall be limited to the administrati
of the sanctioning authority.

We have verified the expenditure on test check basis and it was found that such

expenditure was duly supported by financial and administrative sanctionsaccorded
by competent authority.

ve and financial limits

7) All the cases where appropriate sanctions have not been obtained shall be reported
and the compliance of audit observation shall be ensured during the audit. Non-

compliance of audit paras shall be brought to the notice of CMO.
No such instances were noti
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g) The auditor shall be responsible for verification of scheme wise/ project wise

Utilization Certificate (UC's). UC's shall be tallied with the Receipt & Payment
Account and creation of Fixed Asset.

Utilization certificates of various schemes for verification of scheme wise project/

wise Utilization Certificate (UCS) were not provided to us by the ULB. Hence sameé
cannot be commented upon,

We are unable to verify the details of capitalization of expenditure since there IS

neither any proof available nor completion of work from respective department.
There is no cross check mechanism exist to ensure the completion of project except
payment of final bill. It is suggested that a proper internal control system should be

framed to identify the fixed asset and its recognition in fixed asset register and books
of account of the ULB.

9) He shall verify that all temporary advances of other than employees have been fully
recovered.

Details regarding temporary advances were not provided to us by the ULB and hence
we cannot comment on the same.

3. Audit of Book Keeping
1) The auditor is responsible for audit of the books of accounts as well as stores.

As per the information and explanation provided to us by the management of the
ULB and on perusal of books of accounts, it was noticed by us that the ULB has not
maintained Fixed Asset Registers, Stock Register, Register of Settlement of

Contractor / Supplier Bills, Register of Advances to Contractors, Loan Registers etc
as prescribed under MP MAM.

2) He shall verify that all the books of accounts and stores are maintained as per

Accounting Rules applicable to the Urban local Bodies. Any discrepancies shall be
brought to the notices of CMO.

As stated in point no. 1 above, as the books stores are not provided for verification,

so it was not possible for us to verify whether the same is maintained as per
Accounting Rules applicable to the urban local Bodies.

3) The auditor shall verify advance register and see that all the advance to employees
are timely recovered accorg e condition of advance. All the case of non-
recovery shall be specifica ' '
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\ s per the information and explanation provided to us by the management of the
LB

no specific condition related to advances are placed. Hence, it is not possible
(or us 0 verify the cases of timely recovery of advances, if any.

pank reconciliation statement (BRS) shall be verified from the records of ULB ‘t‘"d
) the bank concerned. If bank reconciliation Statement are not prepared the auditor

will help in the preparation of BRS's.

Bank Reconciliation is provided to us by the ULB which is presented in page no 22 of

this report. However, bank wise break is given below:

_—-ﬂ
L ——— NAGAR PARISAD NAIGARHI 2024
03/2024
=1 31/03/2023 | 31/03/2023 31/03/2024 (As E::P*i ok
5 particulars Account No (As per Bank | (Asper Cash per Bank L o)
No Statement) book) Statement) B
= - — —_— - e ——
_T state Bank OfIndia 964590 78.89.775.81 1,11,29,069 B4
2 MHGE EIJTH‘I{IIII Lﬂl]jl'_ll_ﬂ.‘ I,SJ".S‘I'I 1 B4
_—l-l‘;"
1 | ynion Bankofindia ___ 484381010023001 | 103682057 22.53,965 57
2 1,857.10
4 | opening palance Difference 2316479142 87,60,259.10 36479142 132.2
|
5 | Kotak M ahindra Dank -FDR 4R0GIRAT 49,00,000 00 49,00,000.00
50.00,000.00
6 | Kotak Mahindra Bank -FDR 48063913 50,00,000.00 00, b=
7 | gotak Mahindra Bank 0047196728 99,646.00 09,646.00
21,857.10
sub Total (A) 1.86,71,042.83 | 87,60.259.10 231,27.481.83 | 1.32 s
Add : Bank Accounts not accounted for in the cash Book =
7 g7.25.00
g | HDeC Macgm]TE Afe.for | 5010542792445 | 67,25002.00 . | 556015400
in Cash Boo
1.57.05.742.26
5 | BOM(NatA/E ferin tate 044120110000458 | 157.05,742.26 ; Not Known 5
e 30,744.26
sub Total (B) - 2,44,30,744.26 . 55,60,154.00 Z,44
Add : FDR Not account for in the Cash Book ~ YT
8 | Kotak Bank FDr 99,00,000,00 - [~ 99,00,000 00 ;
01.36
Grand Total (A+B) 4,31,01,787.09 87,60,259.10 2 B6,87.635.83 4,75,52,601.3

.. Please refer page no 23 of this report for Bank Reconciliation statement.

5) He shall be responsible for, verifying the entries in the G_rar_mt register. The recelpts
and payment of grants shall be duly verified from the entrges in cash book.
Grant registers were not made available to us. Hence verification of the same_cannut
be done from the entries in cash book. The payments out of grants were verified on
test check basis and found to be correct. A summarized statement of grants

sided to us and same has been provided in the

point 6(1) of this report.
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The auditor shall verify the fixed assets register from other records and discrepancies
shall be brought to the notices of CMO.

Fixed asset _reglslers were not provided to us for verification. Therefore, we are not
able to ;’Eﬂf}f the same and comment upon whether it is complete and correctly
balanced.

6)

7) The auditor shall reconcile the account of receipt and payment especially for project

funds.
ULB does not maintain separate cash books for different schemes and projects and
hence we cannot comment on reconciliation with Receipt & Payment.

4. Auditof FDR

1) The auditor is responsible for audit of all fixed deposits and term deposits.

We are unable to comment on this in the absence of required records with ULB. As
exp!ained to us Nagar Parishad have FDR but no record is produced before us for
verification purpose. Neither the same is accounted for in the cash book nor any FDR

register is maintained by ULB.

Itis suggested to the ULB to account for FDR & it's interes
actual financial position of the ULB & maintain separate regis

t in the cash book to reflect
ter/ledger for FDRs.

2) It shall be ensured that proper record of FDR's are maintained and renewals are

timely done.

It was explained to us that timely maintenance & renewals were done by the ULB.

3) The case where FDR'S / TDR are kept at low rate of interest than the prevailing
rate shall be immediately brought to the notice of Commissioner/ CMO.

In the absence of necessary records, we are unable to comment on this.

4) Interest earned on FDR/TDR Shall be verified from entries in the cash l?uuk.
FDR interest was not recognized in the cash book by the ULB. Refer point no 1.

5. Audit of Tenders / Bids
1) The auditor is responsib
No tender related documents were provide

tenders / bids.

le for audit of all tenders / bids invited by the ULB.
d, so we can comment on procedures of

Bid were invited online where the tender amount exceeding Rs. One Lakh and for

value less than one lakh, manual bids were asked.

A are followed for all bids.

2) He shall check whether compeyig¥
’n comment on whether

No tender related documentgzyersRBIOVIE
14|Page .
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cnmpelilivu tendering procedures were followed fmg | bids or not. B

3)He shall verify the receipts of tender fee / bid processing fee / performance
guarantee both  during the construction and  maintenance period.
No tender related documents were provided, so we cannot verify the receipts of
tender fee / bid processing fee / performance guarantee both during the construction
and maintenance period.

4) The bank guarantees, if received in lieu of bid processing fee / performanceguarantee
shall be verified from the issuing banks.
No such bank guarantees were produced before us for verification.

5) The conditions of BG shall also be verified; any BG with any such condition which Is
against the interests of the ULB shall be verified and brought to the notice of CMO.
No such bank guarantees were produced before us for verification. Therefore, it is not
possible for us to comment on the conditions of BG.

6) The cases of extension of BG shall be brought to the notice of Commissioner / CMO.

Proper guidance to extend the BC's shall also be given to ULB o
No such bank guarantees were produced before us for verification. Therefore, 1t 1S

not possible for us to comment on the conditions/extensions of BG.

7) The contract closure shall also be verified by the auditor.
No contract closure documents were made available to us for verification.

6. Audit of Grants and Loans

1) The auditor is responsible for audit of grants given by

utilization.
Verification had been conducted for the grants received from the Central/state

government. Grant registers were not provided by the ULB.

Central Government and its

2) He is responsible for audit of grants received from State Government and its

utilization.
Grant register is not maintained by the ULB. Therefore, we cannot verify the grants
received from state government with the grant register & ensuring it's proper
utilization.

3) He shall perform audit of loans provided for physical infrastructure and its
utilization. During his audit feiddor shall specifically comment on the revenue
oyt 9 the ln has generated the desired

mechanism i.e. whether the /a5
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ml‘ not. He shall also comment on the possible reasons for non-generation of

rEl‘!E'ﬂUE. |
As per information provided by the ULB and according to our verification, ULB has

sccorded loan from HUDCO. The loan repayment has been timely made at each
quarterly’fﬂﬂmﬁ“}’ (as applicable) rest. However, there was no document or
information provided to verify whether the asset created out of the loan has
generated the desired revenue or not. We cannot comment on the possible reasons
for non-generation of revenue.

4) The auditor shall specifically point out any diversion of funds from capital receipts/

grants/ bans to revenue expenditure.

As per the information made available to us, and as per our verifi
diversion of funds from one grant account to another have
However, due to inherent limitation of internal controls over
possibilities of fund diversion cannot be ruled out completely.

cation, instances of
not been noticed.
financial reporting
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Other Audit Observations

~ Nagar Parishad does not follow practice of preparing Income & Expenditure and
nancial ctatements. However, Nagar Parishad used to prepare Budget and statement of
ceceipt and payment account, which shall be regarded as the final document on which we
express our opinion. It is highly recommended to implement Double Entry System for book

kegping/ Accounting. It is also recommended to implement computerized Accounting
system for better and smooth working.
9. We disclaim our responsibility regarding the bank accounts which are not account
for in the cash book. During the course of audit discussion, we came to know ULB has bank
Jccounts with BO!I, HDFC but the same is not account for in the books of accounts. Refer para
Judit of book keeping for bank wise opening closing break up. In the absence of necessary
records, opening & closing balances of these bank accounts has been reported same in the
receipt & payment accounts.
3. Nonrecovery of taxes
Urban Local Bodies (ULB) earns revenue from their own resources through taxes, rent,
fees, issue of licenses etc. In test check of NagarParishad as of 31 March 2024 a sum of
Rs 62.61 Lakhs (as shown in Table Below) plus Interest & Penalties were outstanding
against the taxpayers, although the ULBs had powers under section 165 of Madhya
Pradesh Municipalities Act, 1961 to approach a Magistrate to seek orders for recovery
by distress and sale of any movable property of attachment and sale of immovable
property belonging to defaulters, however they had not invoked these power to recover

the outstanding taxes. Failure to invoke its POWETS resulted in non-recovery of
outstanding taxes and resource crunch, leading to hindrance in development works.

Mmf_ﬂgﬁ (Amnunr in Lakhs)

oue Recelved e un-

amount Recovered Recovered | Total un-
From Current Current
Type of Tax recoverable Due for due of | recovered
on Previous - Due Recelved Currerit E—

01/04/2023 B a Year Year
SampattiKar 4319891 | 1 441190 2878701 253966 182878 71088 | 2949789
SamekitKar 994918 333860 661058 171840 114688 57152 718210
Shikshaupkar 40919 28279 12640 12886 7065 5817 18457
NagariyaVikasUpkar 349480 105445 244035 51761 21162 30599 274634
Jalkar 410850 113460 297350 405900 108700 297200 594590
Bhaven Bhumi Rent 733880 0 733880 703012 679280 23732 757612
Other Tax 1630240 | 869340 760900 | 10973953 10786933 187020 947920
Total _ 8480178 | 2891574 | 5588604 | 12573318 | 11,900,710.00 672608 | 6261212
For: Rupa Sekar & Associates
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ULB:

name of ULB: NAGAR PARISHAD NAIGARHI

Name of Auditor: _Rupa Sekar & Associates, Chartered Accountants o
| S, parameters ll(:s_tr_lp_tjgn ‘ 0 = ‘ Suggestions
0 brief | |
F”———_—\ _ _________'___._ —_—
'| 2 |Auek uf. Verification of Expenditures | Observations were Vouchers should be }
| Expenditure:  areas per guidelines, listed in briefin | adequately SUpPoTte

directives, and rules under | point no. 2 of . with proper
| all schemes and entriesof | annexure 2 of audit - | documents: TDS
b  expenditures in cashbook, | report attached should be correctly
| - Diversion of Funds, financial deducted and
propriety of expenditures, deposited on time.

| ', | scheme project wise
| " utilisation certificate.

-3~ [AuditofBook | Verification of booksof | Observations were | Required books ﬂf_h ;
I| Keeping accounts and stores are ' listed in briefin | accounts as prescri eld
maintained as per point no. 3 of under MP .MAM Shou
accounting rules, advance annexure 2 of audit be maintained
| || register and check timely report attached
| recovery, Bank
| reconciliation statement, !. -
|  grant register, fixed asset |
l, Register |
4 Ii Audit of Verify fixed deposits and Observations were | NA.
 FDR/TDR term deposits and their listed in briefin
| Maintenance | point no. 4 of
| annexure 2 of audit
report attached
5 I. Audit of Tenders | Verify Tenders/Bids invited Observations were Prucr.:dure for Tenders |
| and Bids by ULB and competitive listed in briefin | opening and |
tendering procedures point no. 5 of Performance review
| ' Followed " annexure 2 of audit | should be carefully
| | report attached monitored.
6 T Audit of Grants & | Verification of Grant ‘Observations were | Grant register should
Loans received from Government listed in briefin be updated and
| | and its utilization ' point no. 6 of | balanced regularly
| " annexure 2 of audit | with its Utilization
| | report attached Certificate.
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7 | Verify whether
" any diversion of

funds from
capital receipt
/grants /Loans to
revenue
. expenditure and
. from one scheme
_ [projectto
' another.,
|
'8 || a) Percentage
| of revenue
\ expenditure
(Establishme
nt, salary,
Operation&
\ Maintenance
| ) with
respect to
| revenue
\ receipts (Tax
| & Non Tax).

 96.86%

(2,80,73,346.00) /
2,89,84,696.00) x 100

Observations rcl’tted

| to diversion of funds |
has been pointed
out in point no. 6 l
(iv) of annexure 2 of |
report attached |

T |
Revenue expenditure 15

too high in comparison
1o Revenue receipts.

I b) Percentage
of Capital

|| expenditure

| wrt Total

expenditure.

33.58%

(1,41,92,265.00 /
4,22,65,611.00)

x 100

Whether all the
Temporary
advances have

' been fully

|

| recovered or not.

Cases of outstanding
advances have been

3 (3) of report
attached.

outlined in point no. |

ULB should impose

' strict action to collect
such amount or make
necessary adjustment

" after prior approval of |

| relevant authority.

10 | Whether bank
Reconciliation
statements IS
being regularly

Prepared

BRS prepared by the
ULB

| NA

h\

|
|
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Nagar Parishad NAIGARHI

DISTRICT MAUGAN] (M.P.)

RECEIPT & PAYM

s E

RECEIPTS NT ACCOUNT FOR THE FINANCIAL YEAR 2023-2024

= Amaunt SRS Amoun

STENING BALANCE B

v-""‘}.,'EFLr Main Cash Book ADMINISTRATIVE EXPENSES —

fﬁ;‘:ﬂ payjal Yojana "?-"-'?“415'1![“ Banner Flex (Advertisement) EXp 1_?‘.3,! 35.00

—xshtabhujl Bhawan Nirman | 157.05742.2¢]  CCTV Kiraya Payment ";T{::;:;a
' - 12.150.00

—— DR with Kotak Mahindra Bank 87.25,00200(  Drinking Water (Bottle) e T

_— 99.00,000.000  Election Expenses 1.39,4:

3.20,264.00]

— GST Payment 3500
W COMPENSATION Ganesh Visarjan Vyay 2‘1.6‘24» U‘J
%ﬂhaﬂpuﬂ‘u Anudan Ghaas Kalal Karya I"E 00,00
T e 90,1 i,ﬂid.ﬂl!l Har Ghar Tiranga Abhiyan ﬁ']l::}ﬂﬂ.ﬂf
— Mudrank Sulk Anudan 171,10000f  Legal Expenses -
o — e 1.96,085.0 Other Admin Payment = H'{:un'ﬂﬂ
X REVEN UE LED TV Kiraya s 35600 EI
™ sampalli Kar Bakaya B 59 326,00 Mocllng =1° ns‘ﬁw 77 3.04,484.00]
 sampatti Kar Chalu 15';, .01 Nivida Vigyapti & Vigyapan Vyay 72039200
—camekil Kar Bakaya 232,004 Ofice & Other Gen Exp =5.700.0(
— 33,969.00  Online & Tender Working EXP
Samekit Kar Chalu 636200 SwalphaharV 1.80,206 00|
—Shiksha Upkar Bakaya e L = wliidc — 570.22000)
Shiksha Upkar Chalu mlp ol o : 67,537.00f
= 1.119.00 Printing & Stationary Expenses
Upkar Bakaya 1.91,330.00]
10,147.00]  Professional Fee
Upkar Chalu ETITT I = 5.78,490.00|
- : e A44. ropramme Expenses 1
1:"1::“ E::::J 2,15,7G0) IJE* Webslte Services Expenses 47.958.0(
- . 2,33,050.0 -
Hagriys Vieas Uplas 108, n?{ETABMSHMEHT EXPENSES
Safai Kar Bakaya #8,490,00]  Salary & Allowance Expenses l.ﬂf].ﬁﬂ.ﬁ%
Safal Kar Chalu 705900l Arrcar-Salary 7th Pay (Chandrakant Sahu) 36,338.0(
- Medical Leave Allowances- (Chikitsa #9,1 i}[,,l][—!‘
Awkashs ———
- Salary Ln‘cars 4.36,520 I.'IEI
FEES & CHARGES Farned Leave (Arjt Awkash) 1,50,000.00]
= Bajar Wasooll (Ashthabhuil) 1,76,750.00] EPF Payment o E.Th.?d?.ﬂﬁl
Bajar Wasooll Rashi (Main) 16891000  GPF Payment = 88,994.00}
Copying Fee 23001 Parshad & Pad Adhikarl Mandey Payment 5.26.215_[1,-2"_1'
- Dukaan Arrear Rashi 56.650.00 o
Dukaan Kiraya (Monthly) 6.03818.00|0OPERATING EXPENSES
Dukaan Transfer Sulk 450000  MPEB Electricity Bill Payment 1“@;}%
Fire Vahan Road Sulk z,nnu.mll Diesel Vyay B.25.001.00
Nal Connection (New) t],:.qu,mi Handpump 53 magari Praday 549,70 I.UUI
~ Namantaran Sulk 5.000.00|  lalpraday Samagri&Vyay 13.34,495.00]
NOC (Anapatti) Certificate Fee 380.00]  |CB Kiraya = 2.69,721.00]
Online Jan Abhimat = 60,000.00] Kachra Sangrahan Vyay 19,15,081 .01 il
Parking Sulk Recd 1::}3{3.{!"1 Open WTlﬁ;u_mp qﬁ,l}ﬁﬂ.ﬂj
Pathaka Asthal Baithaki 3.900.00{ Stores & Material Purchases 9,63,752.00
Purana Scrap Bikri - 560000  TDS Payment 2,63,679.00]
Samudaik Bhawan Kiraya 5,000.00| Repair & Maint- Compuler 4.Hl.':li.'.'l,00|
Suchna Ka Adhikar (RTI) Sulk 954.00| Repair & !-l.lInT.l:ﬁ.ll:t.‘+'hrEh|E|E 5.‘?1*1411.%‘
Tankar Kiraya 45630000  Repair& Maintenance Exp-Electricals 2,24,656.00)
Anya Aay (Income) 21 .3*1!].[!{11 Repalr & Maintenance-Infrastructure 2,23,256.0 U]
Ashthabhuji Dharamshala Sulk 53,70 D.ﬂul Repair & Maint- Office Equipment 1,10,278.00}
Ashthabhuji Mela Rashl 60,150.00{
Avedan Sulk 14.510.00|
Janam & Mrityu Panjiyan Sulk 7,400 00{CAPITAL EXPENSES
Mrit Maveshi Uthao Sulk 500.00 AC Purchases 46,982.00]
Mudpump Kiraya 21,000.00 Compuler Monitor Purchases 9,120.00{
Cooler Purchases-New 17,400.0(
MSES Exp 1,25,454.00
THER NON OPERATING . lor Pump *Xarbhases _h f\ 1.14.894.00
Amanat Rashi Prapti 56900000 S pPin e & i\ Purghasds } 26.675.0
DUKAN NILAMI RASHI 50,000.00{ ublic Lighing 8.69.061.00
Fal Nilami Rashi (Recd) 4,000.00] \C®kptic Tank C)éum A O Nrchases—|_ 3,34,080.00
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Interest Income

""'"'ﬁ_ﬂ Connection Amanant '”-H'L“"l Tractor Purchases 652,000 "”[
—ched Nirman Amanat Rashi Prap 13200000 Nirman Karya 1,07.57,053 00
= render Sulk (Online) 21,000.00 I'CC Itoad Nirman Karya 9,010,026 2:’
".-__“ﬂﬂd H‘.T'l‘l'lﬂl'l .ﬁ.mﬂnl\l “ﬂ!«l“ F’r'ﬂml ] ]p]?,?"" {H I_-H.rl_p ':ﬂﬂ structlon "1I."1J ]-" 1 I
= 700000{  MRF Nirman Karya 2.02876.00
[OTHER EXPENSES
NT RECEIPTS -

ﬂﬁh Vitt Anudan Amanal Rashl Wapls Payment 12 ;:}ﬁg:?’i

. 28,94,070.0¢ Antynsht| Sahayta Rashi Payment 10,
:ua,":‘:: :::::: Anudan 6.0R035.00]  Kayakalp Abhiyan Vyay 17,19,830.00}

d "X
"—_i:d};k Marammat Anudan 41.{}!,433.{10! ladll Hehna Yolana Abhlyan Vyay ?J,.ir:-g 2%1
:E.nmr'rdl il ".I.Ih.lﬁﬂ_ﬂﬂl PM Mann Kl Bat Karyakarm Vyay :,i;gﬂ ﬂf'l

53.000. 3 el
vivah Sahayla Rashi Anudan L {}u[ PR Sararm MigE M 10, 1{1,523.{1{1
6,8600000]  Swachchta Abhiyan Vyay I
— Vikas Yatra Vyay 5;* llf:.!-ﬂi '|
Ar Vya —
LOAN RECEIPTS Viksit Bharat Yojana Vyay 1,ﬂﬁjﬂnﬂ.ﬂﬂ|
Vivah Sahayta Paymenl
HUDCO Limited -Infra 3rd Phase-Loan Recelved 42000000
LOAN REPAYMENT

OTHER RECEIPTS Z,13,085.00

HUDCO Limited - Loan EMI Payment

Dukan Premium Rashl (Recd)

1,36,88,468.00]

Online Receiving (Amount Credited in Bank 318,16,003.00}
Account) |
Recovery-Salary 29,310.0

CLOSING BALANCE

1,32,21,857.10)

As per Maln Cash Book
Shahri Payjal Yojana

1.57.05,742.2¢]

Ashtabhuji Bhawan Nirman
FDR with Kotak Mahindra Bank

E?,EE,HUI.Ua
99,0 @ﬂﬂ.ﬂ

I

TOTAL

Chief Municipal Officer

Magar Parishad Naigarhi
Chief Accounts Officer
MNagar Parishad Naigarhl
FIR UG
SEICERE
21 I Page

9.00,32,07 7.35

)

TOTAL

[9,00.32,077.3¢|
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For : Rupa Seckar & Assoclates
sredcco

ants

“esh Patel (Partner)
Membership No - 436862

UDIN - 24436862 BKEFYO 1506
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Nagar Parishad NAIGARHI
Summary of Bank Reconciliation as on 31.03.2024 (Main Cash Book)

_— . : l

- ﬂ'q 1'32’21|557.1
am'glﬁ ¥ ﬂlﬂ'ﬂﬂ sifam 0
YOS B | o | FTaT | P00
feArs i & @ FuiE % ¥ oo Raww | @ L i
= fRafes | wHE
[ _5,159.00
a'a?u'm'g'd?ﬁ D:hit'{lﬁt,uﬁw H Credit Tel 5,1
Union Bank of India A/ ¢.484301010023001
uBl 5,159.00
481.83
: ¥ ¥ e faw Aw _ 23127,
' NAGAR PARISAD NAIGARHI 2024 :
31/03/2023 | 31/03/2023 31/03/2024 (As SUBHIHI:
3 Particulars Account No (As per Bank (As per Cash per Bank (As per Cas
i Statement) book) Statement) book)
1 | state BankOf India 964590 78.89.775.84 1.11,29,069.84
2 | mBGB 8077310222 1,09.591.84 1.09.591.84
3 | union Bank of India 484381010023001 | 103682057 22.53,965.57
* | ppening Balance Diffrence e 3.64,791.42 87,60,259.10 36470142 | 132.21.857.10
5 | kotak Mahindra Bank -FDR___| 48063883 49,00,000.00 49,00,000.00
6 | Kotak Mahindra Bank -FDR 48063913 50,00,000.00 __50,00,000.00
7 | Kotak Mahindra Bank 0047196728 99,646.00 _ 99 646.00
Sub Total (A) 1.86,71,042.83 | 87,60,259.10 | 2,31,27,481.83 1,32,21,857.10
Add : Bank Accounts not accounted for in the cash Book
HDFC -Maugan] (Not A/c. for " 4 _ :_
B 1 in Cash Book) 5010542792443 87,25,002.00 SSA0154.00 #7,25,002.00
BOI (Not A/c. for in Cash 0000458 < 10
9 | Book) 944120110000458 | | 505 742 26 : 9117538 | | <9 0594926
Sub Total (B) 2,44,30,744.26 - | 6,651,329.38 2.44,30,744.26
Add : FDR Not account for in the Cash Book
3,006,000 " | 99,00,00000 99,00,000.00
m 4,31,01,787.09 | 87,60,259.10 | 2,86,87,635.83 4.75.52.601.36
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Revised Abstract Sheet for Reporting on Audit Paras 2023-24 Income & Expenditure Information

1 - 4 5
“EWA REWA NAIGADHI MUNICIPALITY
[ NEVENUE RECEIPTS CAPITAL RECEIPTS
" : Revanus Contral State
wvanue Fr
Property D'I' h"::: "Ehl s Hur:rpirm Assignad tnﬁ::‘h“ﬂ' Othar Capital Finance i F"'":'“ Othar Grants
Tax Lo Property Ravanus f . = Incame Racaipts commission dnm sios
B Pecaipts e
Subsrdies %
6 ! : 9 10 1 12 13 ~ =
1,21 68,698
75,258 651,783 896526 6,64 968 93,78 518 189,21, 461 £8,94,070 41 01433
TOTAL REVE
NUE EXPENDITURE
RECEWTS TOTAL
OPERATIONS OTHER EXPENDITUR
TOTAL ESTABLISHMEN | ADMINISTRATIV i INTRESET & LOAN | om CAPITAL £
RECEIPTS T EXPENSES EEXPENSES MAINTENANC ;:_I”m"“:é '[:::::':m EXPENSES | EXPENDITUR
E CHARGES 3 =
17 12 19 20 11 2 73 24 15
i
£,30,52.73 31,081,184 6
5 1,25,72,134 28.97,154 9322 864 2,13,085 0 1,41,92 265 4.24.78,
g:""h
‘ T TR TieTenT ATEbIR
i Oz UREE eTZITe!
Rren w0 (F.5) e Fder (F.9.)
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